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Casella Waste Systems, Inc. Announces Third Quarter Fiscal Year 2007
Results

RUTLAND, VERMONT (March 7, 2007)—Casella Waste Systems, Inc. (NASDAQ: CWST), a regional, non-
hazardous solid waste services company, today reported financial results for the third quarter and first nine
months of its 2007 fiscal year.

Third Quarter Results

For the quarter ended January 31, 2007, the company reported revenues of $133.5 million, up $2.9 million,
or 2.2 percent over the same quarter last year. The company's net loss per common share was $0.07,
compared to net income of $0.02 per share in the same quarter last year. Operating income for the quarter
was $8.8 million, up $1.7 million or 23.9 percent over the same quarter last year after deferred costs are
excluded from fiscal year 2006 third quarter results. Cash provided by operating activities in the quarter was
$16.4 million, down $9.4 million, or 36.4 percent compared to the same quarter last year. The company's
earnings before interest, taxes, depreciation and amortization (EBITDA) were $26.0 million*, up $2.4 million,
or 10.2 percent from the same quarter last year. A reduction of $2.0 million in equity income from the
company's GreenFiber joint venture, and the expectation that this reduction will continue into the fourth
quarter, increased the company's tax rate. These factors accounted for most of the $0.07 loss per common
share. For the nine months ended January 31, 2007, the company reported revenues of $424.8 million. The
company's net loss per common share was $0.05. Operating income for the nine month period was $32.1
million. Cash provided by operating activities for the nine month period was $55.8 million. The company's
earnings before interest, taxes, depreciation and amortization (EBITDA) were $86.5 million*.

Highlights of the Quarter

"From an operating perspective, this was a solid quarter,” John W. Casella, chairman and chief executive
officer, said. "We continue to drive efficiencies into, and costs out of, the business, as well as driving pricing
improvement across our solid waste business throughout the quarter. "Regional economic conditions had an
impact on our overall results,” Casella said. "While landfill pricing is up, volumes remain a challenge. Our
GreenFiber unit was adversely impacted by the general slowdown in the housing market and unseasonably
warm weather."

The Company also said it believes its EBITDA* for fiscal year 2007 will be between $110.0 million and
$113.0 million.

*Non-GAAP Financial Measures

In addition to disclosing financial results prepared in accordance with Generally Accepted Accounting
Principles (GAAP), we also disclose free cash flow and earnings before interest, taxes, depreciation and
amortization and deferred costs (EBITDA), which are non-GAAP measures. These measures are provided
because we understand that certain investors use this information when analyzing the financial position of
companies in the solid waste industry, including us. Historically, these measures have been key in
comparing operating efficiency of publicly traded companies in the solid waste industry, and assist investors
in measuring our ability to meet capital expenditure and working capital requirements. For these reasons we
utilize these non- GAAP metrics to measure our performance at all levels. These measures do not
represent, and should not be considered as alternatives to cash provided by operating activities as
determined in accordance with GAAP. Moreover, these measures do not necessarily indicate whether cash
flow will be sufficient for such items as working capital or capital expenditures, or to react to changes in our
industry or to the economy generally. Because these measures are not calculated by all companies in the



same fashion, they may not be comparable to similarly titled measures reported by other companies.

Casella Waste Systems, headquartered in Rutland, Vermont, provides solid waste management services
consisting of collection, transfer, disposal, and recycling services primarily in the eastern United States.

For further information, contact Richard Norris, chief financial officer; Ned Coletta, director of investor
relations; or Joseph Fusco, vice president; at (802) 775-0325, or visit the company's website at
http://www.casella.com.

The company will host a conference call to discuss these results on Thursday, March 8, 2007 at 10:00 a.m.
ET. Individuals interested in participating in the call should dial [(719) 457-2692] at least 10 minutes before
start time. The call will also be webcast; to listen, participants should visit Casella Waste Systems' website at
http://www.casella.com and follow the appropriate link to the webcast. A replay of the call will be available by
calling (719) 457-0820 [(conference code #3642447)] before 11:59 p.m. ET, Thursday, March 15, 2007, or
by visiting the company's website.

Safe Harbor Statement

Certain matters discussed in this press release are "forward-looking statements" intended to qualify for the
safe harbors from liability established by the Private Securities Litigation Reform Act of 1995. These forward-
looking statements can generally be identified as such by the context of the statements, including words
such as the Company "believes," "expects," "anticipates,” "plans,” "may," "will," "would," "intends,"
"estimates" and other similar expressions, whether in the negative or affirmative. These forward-looking
statements are based on current expectations, estimates, forecasts and projections about the industry and
markets in which we operate and management's beliefs and assumptions. We cannot guarantee that we
actually will achieve the plans, intentions or expectations disclosed in the forward-looking statements made.
Such forward-looking statements, and all phases of our operations, involve a number of risks and
uncertainties, any one or more of which could cause actual results to differ materially from those described
in our forward-looking statements. Such risks and uncertainties include or relate to, among other things:
prices for our services fluctuate due to reasons beyond our control; the development of landfills and other
disposal facilities is inherently risky and is subject to political, regulatory, and other factors; we may be
unable to make acquisitions; we may be unable to reduce costs sufficiently to achieve estimated EBITDA
and other targets; anticipated revenue may not materialize; continuing weakness in general economic
conditions and poor weather conditions may affect our revenues; we may be required to incur capital
expenditures in excess of our estimates; and fluctuations in the commodity pricing of our recyclables may
make it more difficult for us to predict our results of operations or meet our estimates. There are a number of
other important risks and uncertainties that could cause our actual results to differ materially from those
indicated by such forward-looking statements. These risks and uncertainties include, without limitation, those
detailed in Item 1A, "Risk Factors" in our Form 10-K for the year ended April 30, 2006. We do not
necessarily intend to update publicly any forward-looking statements whether as a result of new information,
future events or otherwise.



CASELLA WASTE SYSTENIS, INC. AND SUBESIDIARIES
CONSOLIDATED BALANCE SHEETS
(Unaudited)

{in thonsands)

April 30, Janumary 31,
ASSETS 2004 2007
CURFRENMT ASSETS:
Cash and cash equivalents 3 7,410 ¥ 11929
Fesmicted cash T2 73
Apgconnts recaivable - wade, net of allowance
for donbefl accounts of 3661 and 51,585 56,269 57,839
Motes receivable - officers’emplayess a7 g7
Refundsble income taxes - 181
Prepaid expenses 5,126 6,004
Inventory 2975 ER B
Daferred income tanes 3,034 10,602
Crther cuarent assets 1,982 3335
Total current assers TE9T4 93138
Froparmy, plant and eguipment. net of acowmilated deprecianon
and amortization of F388,808 and §415.327 481,284
Goodwill 171,258
Intangible assets, net 2,762
Festricted cash 17,887
Iotes recervable - officers’'emiployess 214
Invesmuents in unconsolidsted enfintes 44 401
It assers nnder contracal obligation a37
Cither non-current assets 12,602
732,137

3 211,111 ¥ 540,611

The acooInpawying notes are an wtagral part of these consolidated fivancial starements.



CASELLA WASTE SYSTENS, INC. AND SUBSIDIARIES

CONSOLIDATED BAL ANCE SHEETS (Continned)

(Unaudited)

{in thousand:, except for share and per share data)

LIAEILITIES AND STOCEHOLDERS' EQUITY

CUFRFRENT LIABILITIES:
Current manurities of long-term debt
Currant matrities of capital lease oblizations
Accounts payable
Accroed payroll and related expenses
Acocrued interest
Accroed income taxes
Current accrued capping, closurs and post-clasure costs
Orber accrued liabilides

Total current liabilites

Long-term debr, less cuarent maniritas

Capital lease obligatons, less curment manrities

Accmed capping, closure and post-closure costs, less curment portion
Dieferred income mxas

Orhar lonz-term lizbilitias

COMMITMENTS AND COMNTINGEMCIES

Sertes A redeemahble, convarible prefarred stock -
Anthorized - 55 730 shares, issued and cutstanding - 53,000
as of Apnl 30, 2004 and Japuary 31, 2007, houidstion preference
of 51,00 per share plus accmed bat nopaid dividends

STOCEHOLDERS EQUITY:
Class A commeon stock -
Aunthaorized - 100,000,000 shares, $0.01 par value; issued
and ourstanding - 24,185,000 and 24,322 000 shares
as of Aprl 30, 2004 and Jauary 31, 2007, respecavely
Class B conunon stock -
Antharized - 1,000,000 shares, $0.01 par value, 10 votes per
share. issued and cutstanding - 983,000 shares
Accumulated other comprebensive (loss) incomea
Additional paid-in capital
Accumulated deficic
Total stockholders’ equity

April 30, Jamuary 31,
2004 2007
3 27 5 1,132
1,041 1,086
45,364 41,316
6,818 7,508
6,450 14 067
200 -
4,771 3420
28374 26,740
04,765 95378
452,720 470370
1,747 025
13,245 25,670
6,957 13457
11,757 11,341
70,430 73,104
242 243
10 10
158 (347
274,207 274187
(125, 218) (123,727
142 400 150,366
3 811,111 ] 340,411

The ACOOIMPAELYILE notes are an miegral part of these consolidated financizl statements.



CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OFERATIONS

(Unandited)
{in thowsands)
Three Months Ended Nine Months Ended
Jaomary 31, January 31,
1004 T 26 ot

Bevenues ¥ 130,587 0§ 133491 F 00302 § 414828
Operating expenses:

Cost of operations Bo034 26T

(eneral and adminisraton 17845 53,205

Cegreciation and amortization 16,525 40,572

Deferred costs 1319 - 1318 -

124,834 124,676 366,901 302,752

Cpematins inooms 5,763 BE16 31491 12,076
Oithar expense {moome], nat

Interast income (313)

Interest expemse 10,323

Income from equity method invesoments (98%)

(Crther mcome (50
Othar expense, nat 8972
Income (Joss) before Mcome taxes 1435 (158) 15,538 5,081
Pronvision for income faxes L14%8 L] 7,005 3,500
Met income (Joss) 1287 (B43) 5353 1481
Prafemed stock dividend B39 02 1,363 2,674
Met (Joss) mcome available to common stockbalder ] 4y (01.Hd4n ¥ O 3my §F (LIRS

The accompanying notes are an intezal part of these consolidated financial statements.

CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OFERATIONS (Continued)
(Unandited)

(in thowsand:, except for per share data)

Three Months Ended Nine Months Ended
Jamuary 31, January 31,
1004 T 26 10T

Earnimgzs Per Share:
Basic

et (loss) income per comman share available

o common stockholders i 002 3 007§ 024 % {L0E)

Biasic weighied avemge commen shares outsianding 23,019 25,273 24,832 25,257
Diued:

et (loss) income par commaon share available

o common stockholders i 002 3 0oT ¥ 024 ¥ {0E)

Cihted weightad average common shares cuftstanding 25413 25373 15 204 25 257

The accompanying notes are an intezral part of these consolidated financial statements.



CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(in thouzands:)

Cash Flows from Operanng Actvites:
et income
Admstments to reconcile nef incomea
o met cash provided by operating acdvites -
Deprectation and amartization
Depletoen of landfill operating lease oblizatons
Income from equity method invesiments
Diaferred costs
(zain) loss on sale of equipment
Stock-based compensaton
Excess tax benefit on the exercise of stock options
Deferred mcome taxes
Changes in assefs and lizbilities, net of
effects of acquisitons and divestmres -
Arcounts receivable
Arcounts pavable
Orther assets and habilities

et Cash Provided by Operating Activines

Cash Flows from Investing Acmvities:
Acguizitons, net of cash acqured

Addifions to property, plant and equipment - srowth

- MANELARIE

Payments oo landfill operating lease conmacts
Proceeds from sale of equipment

Festricted cash from reveane bond issuance
Invesmment m nnconsolidated entifias

Procesds from assets under contractuzl oblization

et Cash Used In Investing Actvities

Cash Flows fom Finapcing Actvites:
Procesds from long-tenn bomowings
Principal payiments on long-term debt
Procesds from exercize of stock options
Excess tax benefit on the exercise of stock options
et Cash Provided by Finsncing Actvines
Mlet increase m cash and cash equivalents
Cash and cash equivalents, begiming of period

Cash and cash equivalents, end of penod

Nine Month: Ended
January 31,
2006 007
5 8,553 3 1481
40,572 52457
4,651 5,543
4, 762) (1,978)
1,322 -
233 (381)
- 511
- (143
4012 4654
(3,271 (1,383)
(3,855 (5,048)
5081 2,482
53,880 54312
62,443 55,803
{19.228) [2,087)
(36,552) [25,757)
(51,608) (52,592)
(58,4500 (2,300
238 1,369
- 5,335
(3, 10060) 2,328)
601 g40
(117,299 (79,5117
150,733 230930
(104,581) (213.458)
1,151 1,572
- 143
56,303 28,208
1447 4300
5578 7410
¥ 10,025 3 11,828

The ACo0ILPALYIDE notes are o infegral part of these consolidared financizl starements.



CASELLA WASTE S¥STEMS, INC. AND SUBSIDIARIES
CONZOLIDATED STATEMENTS OF CASH FLOWS (Confinued)

(Unaudited)
(In thouzands)

Supplemental Disclosures of Cash Flow Information:

Cash paid during the period for -
Interest
Income taxes, net of refunds

Supplemental Disclosures of Mon-Cash Iovesting

and Financing Actvities:
Summary of ennfies acqured

m purchase business combinations -
Fair value of zssets aoguired
Cash paid, nat

Liabilinies assmed and holdbacks to sallars

Nine Month: Ended
January 31
2006

07

16,378
1,269

21,606
2,141

N N
“ @

0 1@ 5 2332
{19,225) (2,087)
T 1613 § M5

Ths acoompanying notes are sn infegrzl part of these consolidared fimancizl starements.

Fevenues

Crperating expenses:
Cost of operntions
(Genaral and admindstration
Diepreciation and amortization
Diafemad Costs

Ciperatng income

Citiver enpense{income), net:
Interest expense, net
Income from equity method investments
Oither expensze{income), net
Provision for income taxes

Iet (boss) income

EBITCA

CASFILA WASTE SYSTEMS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OFPERATIONS

(in thonsands)

Three Months Ended January 31,

Nime Month: Ended Janoary 31,

b of T of W of !
J0od FEevenue 2a07 Revenus 2006 Revenue a7 Ee
§ 130,387 104008 ¥ 133492 1000w 5 200302 100.0% 5 424523
(8.2% 29,800 67 3% 262,704 65 8% i
13,78 17,633 1320 53.205 13 30 58,
12.78 17,123 12 g 48572 12 4%
1.0%4 - 00y 1.3 0.3
4.4% 5316 6% 31491 81 312076
B.18% 6.3% 10,000 TEy 2333 L 1834
(3315 -1.50 [958) -0 4.762) -11% (1978)
{1,341} -1.28 {50 00y (L4665 -0.4% (350)
1,143 0.9 628 0.5% 7005 1.8% 3580
5 1287 1.0%5 I (849 0w 3 B5E 1% I l48
5 13,617 18.1% 3 26032 1950 §F B3302 9% 5 863533



CASELLA WASTE SYSTEMS, INC. AND SUBSIDIARIES
SUPPLEMENTAL DATA TABLES
(Unandited)

{In thensands)

Amounts of the Company™s fotal revennes atribatable to services provided are as
fallows:

Thraz Marths Ended Iine Months Erdzd
Jamuary 31, Jamuary 31,

2006 007 0 2007
Collsction 5 61310 3 42478 0§ 192728 5 199743
Lamdfill / dispsal facilities 24167 24183 73928 31,590
Tramsfer 10,713 255 M5 33200
Becycling 4407 37.578 OB.460 109.280
Total revemues 5 130507 5 [33400 § 3003037 5 4MB13

Components of revemne growth for the three months ended Jannary 31, 2007
compared to the three months ended January 31, 10046:

Prica

Volumes

Solid waste commodity price and vohme
Total zrowth - Solid Waste Operations

Solid Waste Operadons (1)

FCR. Operations (1) Prcs 0l%

Volume 32%
Total zrowth - FCR. Operadons 330
Rollover effect of acquisidons (2 a parcentaze of ool revemes) 12%
Diivestinmas (as a percaniage of total raveruss) 0%
Total revemue growih 1%

(13 - Calculared as 2 percentaze of segment revemiss.

Solid Waste Internalization Rate: by Fegion:

Threz Maonths Ended Iine Months Erdad
Jamuary 31, Jamuary 31,

20046 2007 0 2007
Morth Eastemn repion 56.8% 328% 57.5% 56.1%
South Exstemn ragzon 30.6% 45.3% 408 42.1%
Central region 0T 1% T T4
Wastern regton 1% 44.8% 4145 45.8%
Siolid Waste Crperations 5T0% 371.1% S6.0% 1.8%
US GresnFiber (30% owned) Financial Statistics:

Threz Marths Ended Mine Months Erdad

Jamuary 31, Jamuary 31,

20046 007 0 2007
Fevenues 3 57484 5 43000 5132022 F 1435515
Mat income 5,632 14634 834 F4s
Cash flow from operations 1980 3.833 11,945 13,078
Mat working capital changes (454 (L.433 (2.948) (58)
EBITCA 3 8514 3 3172 0§ 14803 % 13134
As a percenfaze of revenne:
Mat income 11.5% 54% T2% EN
EBITCA 148% 10.8% 113% [.07%



Components of Growth versas Maintenance Capital Expenditures (1):

Thres Months Ended Nime Months Endad
Jamuary 31, Jamary 31,
2006 07 2008 2007
Growth Capital Expendrimes:
Lamdfill Devalopmears 5 873 0§ 32B3 08 27334 0§ 14745
Boston MPF Buildms - 3008 -
MEF Equipment Upsrada: - 2,082 - 4,238
Oithar 1240 1,273 3,220 4,753
Total Growth Capital Expendinres 10,673 7537 36,552 15,757
Mampenamce Capiml Expenditures:
Vehicles, Machinary | Equipment and
Comtainers 1119 2,266 23,620 21,632
Landfill Censtruction & Equipment 2728 7.300 21769 24,851
Facilifies 1.209 ] 4,260 2821
Oithar 532 a1 Q30 1,188
Total Maintenance Capital Expenditures 12.528 10,557 51.608 32,592
Total Capiml Expendimres 5 23261 0§ IR0 5 BRIGD 0§ TR34D

(1) The Compamny's capital expenditures are broadly defined as pertaining to esther prowth of mameenance activities.

CGrowth capital expenditures are defined as costs 1elated to development of new amrspace, permit expansions, new recycling
conracts along with mcremental costs of equipment and infrastucnre added to further such activities. Growth capital
expenditures inchude the cost of equipment added directly as a result of new busimess as well as expendines associated with
mereasing infrastochre o increase throushput at tremsfer stations and recyclng faclities. Growth capital expendinmes also
melnde thase outlays associated with acquiring landfill operating leases, which do not mest the opemating lease payment
definifion, bat which were inchuded as a commement in the successfal bid. Mamtenance capital expenditores are dafined as
lamdfill cell constructon costs not related to expansion airspace, costs for normal permif renewals and replacemsnt costs for
equipmen: diue to age or ohsolescence.



